WITHDRAWAL CF ADMITTED HOMEOWNERS INSU RANCE COMPANIES
FROM THE 14 COASTAL COUNTIES & MAJORITY OF HARRIS COUNTY

This exodus is not related to the windstorm issue because a very small nu-rﬁber

of companies have & are currently writing Homeowners Policies with windstorm
included. It is estimated that less than 10% of ALL Property & Casualty insurance
carriers in the State of Texas are providing homeowners insurance coverages to
citizens along the Gulf Coast of Texas, with majority of these Companies removing
the perils of Hurricane, Hail & Windstorm (tornados) from their policies.

TDI could provide the exact numbers to verify the depth of the Crisis.

Banks, Mortagage companies & Realtors have NOT been aware of this situation
due to the fact many have unknowingly accepted 'Non-Admitted' policies without

realizing the difference between an ADMITTED & NON-ADMITTED Carrier.

A recent look at the Galveston Re-Build Program (a federal assistance program as a
result of Hurricane lke) showed a great majority of the Homeowners policies
provided to cover the re-built structures were written through non-admitted
carriers who do not answer to the Texas Department of Insurance.

This practice has now been stopped by the City of Galveston.



Another scenario that is currently playing out as a result of one company non-
renewing some 11,000 policies, is the MAJORITY of these policies are being re-
written by their agents through the TEXAS FAIR PLAN, {this State program numbers
are growing), despite some available carriers who are willing to provide the

coverages.

One viable alternative is requiring every Property & Casualty company writing
Business in the State of Texas to provide coverages to ALL of Texas & if they
choose NOT to provide windstorm coverages allow them é@ CEDE that coverage
to TWIA {as it originally was established in 1971}, This would allow Companies
whether they write in West Texas, Central Texas or the Guif Coast the facility
to CEDE any portion of each risk, no matter if property is located in a Hail Belt,

Tornado prone areas or Windstorm areas. THANK YOU.
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